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Question 003:

For the RSE estimates reported in SCE’s 2020-2022 WMP:

a. Over what time period (start and end date) does SCE calculate costs and risk reduction benefits?
b. Do SCE’s RSE estimates reflect the full lifecycle costs and full lifecycle benefits of each
mitigation measure?

c. If a capital expenditure included in the WMP is expected to reduce risk for 30 years, how will
SCE reflect the 30 years of risk reduction benefits in the RSE formula used for its 2020-2022 WMP?

Response to Question 003:
a) SCE calculated costs and risk reduction benefits for each year (2019-2022) as well as an

aggregate (2020-2022), as specified in the WMP Tables.

b) SCE’s RSE estimates do reflect the full lifecycle benefits of each mitigation measure and also
reflect the costs associated for that specific mitigation deployment year.

¢) SCE incorporates the useful life factor into the risk reduction benefits stream and then applies a
discount factor (3%) to arrive at a net present value.



